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Abstract: This paper applies the stable distribution,w hich can better describe the financial dataw ith
heavy tail and excessive kurtosis than the nomal distribution, to fit the changesof the securities return

rate But in stable distribution the second moment and higher moments do not exist, £ the traditional

m ean-variance model w ith nomal distribution is not available Then the lower moment instead of the

second moment isused to build themean-absolute deviation, and themodel ismodified Finally, an example

is given to illustrate themodel's feasibility.
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