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Land Scale Economy and Its Utilizagion
in Grain Production
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Abstract Based on the reduction of average cost,three type of scale economy may
exist in the scale economy in Chinese agricultural land management: 1. expanding the
cultivated land area; 2. consolidating the scattered land; 3. scale merits from public utili-
ty.market gathering,industry interrelationship and service to the agricultura! produde-
tion process. The scale economy obtained from the former two is called internal econo-
my .and that from the latter is the external one. So a principal way for economical utiliza-
tion of land in grain production is to take the farmer's household as a unit,innovate the
land tenure,establish the cooperative organization,and implement the policy that land
should be used after paid.
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